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2:n 
Puhlh· Audif 

AN ACT of Parliament to provide for the audit of 
government, state corporations and local 
authorities, to provide for economy, 
efficiency and effectiveness examinations, to 
provide for certain Inatters relating to the 
Controller and Auditor-General and the 
Kenya National f\udit Office, to establi~h the 
Kenya N;tfional Audit Commission and to 
provide for other related matters 

ENA(~'rED by {he ParItanlcnt of Kenya as fo1Jows:-

PART J PRELIMINARY 

No. 12 

t. This Act may be citcd as the Public Audit Shorllitlc. 

Act~ 2003. 

2.'n this Act, unless the context otherwise DefinItions. 

reqUtreS ----

"governnu:nt" Includes the Central Government, 
thc courts, the National Assembly, the commissions 
established undcr the Constitution and any ot.her 
institution connected with the Government or bodies 
set up under an Act of ParHament~ 

"loc81 authority" means a body established under 
the Local (Jovernment Act; 

"state corporation" rneans a state corporation 
wlthin the meaning of the State Corporations ~t\ct. 

PART 11 AUDrrs or C,OVERNMENT 

3.( I ) For each financiaJ year, the TreasulY shall 
prepare accounts showing fully the financial position 
of the govcmnlcnt ar the end of the yeftr and submit the 
accounts to the Controller and Auditor··G·eneral. 

Cap. 265. 

Cap. 440. 

Treasury 
OCCOllnlS. 
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(2) The accounts shall include the fol1owing -

(a) a statement of receipts into and issues 
from the exchequer account; 

(b) summaries of the following -

(i) the appropriation accounts 
prepared by accounting officers 
under section 4(2)( a); 

Oi) the statements, prepared by 
accounting officers under section 
4(2)(b), of the outstanding 
amounts in respect of loans issued 
by the government; and 

(iii) the statements of receipts and 
disbursements prepared by the 
receivers of revenue under section 
5(2)(a); 

(c) a statement of payments made out of 
issues from the exchequer account that 
are authorised under the Constitution or 
an Act other than an Act appropriating 
amounts for a financial year; 

(d) a statement of the amounts outstanding at 
the end of the year in respect of public 
debt; and 

(e) such other statements as the National 
Assembly may require. 
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(3) The accounts must be submitted within three 
months after the end of the financial year. 

(4) Notwithstanding subsection (3), the 
summaries required under subsection (2)(b) need not 
be submitted until four months after the end of the 
financial year. 

(5) The National Assembly may extend, by 
resolution, the time limits provided for in subsections 
(3) and (4). 

4.( 1) For each financial year, each accounting 
officer shall prepare accounts in respect of the service 
in respect of which the accounting officer is appointed 
and submit the accounts to the Controller and Auditor­
General. 

(2) The accounts shall include the following-

(a) an appropriation account prepared in 
accordance with subsection (3); 

(b) a statement of amounts outstanding at the 
end of the year in respect of loans issued 
by the government; and 

(c) a statement of the amounts guaranteed by 
the government as at the end of the year 
in respect of bank overdrafts, loans, 
public loan issues and other sums. 

(3) The following shall apply with respect to the 
appropriation account referred to in subsection 
(2)(a) -

(a) the account shall show-

No. 12 

Accounting 
officer accounts. 
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(i) the ~lT\'ICCS I()r which tlte IlHHlL'yS 

expended were voted: 

(i i) the stuns act uall y expended nn 
each sen ice: and 

(iii) the -;tak' of each \'otc cOll1parco 
with apprnpri,ltlon: 

(b) the account shalll"ol1li.lln 

( j) a s ta t C 11 H?' n t e:\ p Ia l111T1 g any 
variation hl't\\'l~ell the 
expenditures and the SlIlllS votl"d; 
and 

(i i) stle h other i nfonnatioll as the 
T ("eusury IlUlY direct~ 

(c) the accuullt shall b(' 111 :;lIch t{)rnl as the 
Treasury llmy dirccl~ and 

(d) the account and the statcllH.'llt rcfclT(;d to 
in paragraph (bHi) shall be signed by the 
accounting officer. 

(4) The accounts 1l1ust be suhlnitted within three 
n10nths aftcr the end of the tlnanl'ial year. 

(5) The National Assctllbly nlay cxt~lld. by 
resolution, the tinlC linllt pr('~\'idcd for ill subsection 
(4). 

5.( 1) For each financial y~I.u-, eHeh receiver of 
revenue shall prepare accounts in respect of the 
revenue in respect of which the receiver of revenue is 
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appointed and subtnit the accounts to the Controller 
and Auditor-General. 

(2) The accounts shaH include the following -

(a) a statement of receipts and disbursements 
in such fonn as the Treasury may direct; 
and 

(b) a statement of arrears of revenue. 

(3) The accounts must be submitted within three 
months after the end of the financial year. 

(4) The National Assembly may extend, by 
resolution, the time limit provided for in subsection 
(3). 

6.( 1) For each financial period described in 
subsection (3), each person administering a public fund 
described in section 99(2) of the Constitution shall 
prepare accounts in respect of the fund and submit the 
accounts to the ControJ1er and Auditor-General. 

(2) The accounts shall include such particulars 
and be in such fonn as the Treasury may direct. 

(3) The financial period referred to in 
subsection (1) is the financial period provided for by 
law for the fund or, if no such period is provided for, 
such period as the Treasury may direct. 

(4) The accounts must be submitted within three 
months after the end of the financial period. 

(5) The National Assembly may extend, by 
resolution, the tinle limit provided for in subsection 
(4). 

No. 12 
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(6) This section also applies with respect to a 
fund that is required, under an Act, to be audited under 
this Act or by the Controller and Auditor-Genera1. 

7.( 1) This section applies with respect to a trust 
or fund in respect of \vhich accounts are not required 
under sections 3 to 6. 

(2) If directed to do so by the Treasury, the 
person administering the trust or fund shall prepare 
accounts in respect of the trust or fund and submit the 
accounts to the Controller and Auditor-General. 

(3) The accounts shall be for the financial 
period provided for by law for the trust or fund or, if 
no such period is provided for, such period as the 
Treasury may direct. 

(4) The accounts shall include such particulars 
and be in such fonn as the Treasury may direct. 

(5) The accounts must be submitted within three 
months ~fter the end of the financial period. 

(6) The National Assembly may extend, by 
resolution, the time limit provided for in subsection 
(5). 

8. The Control1er and Auditor-General shall 
audit the accounts submitted under sections 3 to 7 and 
shall express an opinion on the accounts based on the 
results of each audit) stating whether:-

(a) all infonnation and explanations 
considered necessary for the audit were 
received; 
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(b) proper records were maintained of all 
transactions as required under the 
generally accepted accounting practices; 

( c ) the accounts are in agreement with the 
records referred to under paragraph (b); 

( d) in his opinion, the accounts reflected 
fairly the financial position of the entity 
audited. 

9.(1) The Controller and Auditor-General shall 
prepare a report on the audit conducted under section 8 
and submit the report to the Minister responsible for 
finance and such report shall include the matters 
covered under section 8 and any other information he 
may consider appropriate including but not limited to 
matters concerning efficiency in the usage of 
resources. 

(2) Without limiting what may be included in 
the report, the report shall indicate whether -

( a) the information and explanations that 
were required to perform the examination 
and audit were received; and 

(b) the accounts have been properly 
maintained. 

(3) Without limiting what may be included in 
the report~ the report shall identify cases in which -

( a) money has been spent in a way that was 
not efficient or economical; 

(b) the rules and procedures followed, or the 

No. 12 
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records kept, were inadequate to 
safeguard property and the collecti.on of 
revenue; 

(c) money that should have been paid into 
the exchequer account was not so paid; 

(d) nloney has been spent for purposes other 
than the purposes for which it was 
appropriated by Parliament; or 

( e) satisfactory procedures have not been 
established to measure and report on the 
effectiveness of programmes. 

(4) The Controller and Auditor-General shall 
submit the report to the Minister within six months 
after the end of the financial year or other period to 
which the accounts examined and audited relate. 

(5) The National Assembly may extend, by 
resolution, the time limit for submitting the report. 

10.( 1) The Minister sha1l lay each report under 
section 9 before the National Assembly not later than 
seven days after the National Assenlbly first meets 
after the Minister has received the repol1. 

(2) If the Minister fails to Jay a report before the 
National Assembly as required under this section, the 
ControlJer and Auditor-General shall forth\vith submit 
a copy of the report to the Speaker of the National 
Assembly to be presented by him to the National 
Assembly. 

I 1.( I) If, in the course of an examination and 
audit, a nlatter comes to the attention of the ControlJer 



2003 

241 
Public Audit 

and Auditor .. General that he feels should be brought to 
the attention of the National Assembly immediately. 
the Controller and Auditor .. General shall submit a 
special report to the Minister responsible for finance. 

(2) The Minister shan lay the special report 
before the National Assembly not later than seven days 
after the National Assembly first meets after the 
Minister has received the report. 

(3) If the Minister fails to lay the special report 
before the National Assembly as required under this 
section, the Controller and Auditor-General shall 
forthwith submit a copy of the report to the Speaker of 
the National Assembly to be presented by him to the 
National Assembly. 

PART IlI-AUDITS OF STATE CORPORATIONS 

12.( 1) For each financial year, each state 
corporation shaH prepare and submit for audit accounts 
to the Controller and Auditor .. General. 

(2) The accounts shall include the following -. 

( a) a balance sheet showing the assets and 
liabilities as of the end of the financial 
year; 

(b) a statement of the income and 
expenditures for the financial year; 

(c) a cash flow statement for the financial 
year; and 

( d) any other statements and accounts that 
may be necessary to fully disclose the 
financial position of the state corporation. 

No. 12 

State 
COrpol'ati on 
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13.( 1) A state corporation shall submit its 
accounts within three months after the end of the 
financial year to which the accounts relate. 

(2) The National Assembly may extend, by 
resolution, the time I imit for the submission of 
accounts by a state corporation. 

14. The' Controller and Auditor-General shall 
exatnine and audit the accounts submitted by a state 
corporation, express an opinion and certify the result of 
the examinations and audits. 

15.( 1) The Controller and Auditor-General shall 
prepare a report on the examination and audit and 
submit the report to the Minister responsible for 
finance. 

(2) Without limiting what may be included In 
the report, the report shall indicate whether -

(a) the infonnation and explanations that 
\\I'ere required to perform the examination 
and audit were received~ 

(b) proper books of account have been kept 
and the accounts are in agreement 
therewith; 

(c) the accounts present a true and fair view 
of the financial position of the state 
corporation; 

(d) due' provision has been made for the 
repaynlent of all money borro\ved by the 
state corporation~ and 
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(e) . adequate amounts have been set aside fOf 
depreciation and renewal of the assets of 
the state corporation. 

(3) Without limiting what may be included in 
the report, the report shaH identify cases in which-

(a) money has been spent in a way that was 
not efficient or economical; or 

(b) the rules and procedures followed, or the 
records kept, were inadequate to 
safeguard property and the collection of 
revenue. 

(4) The Controller and Auditor-General shall 
submit the report to the Minister responsib1e for 
finance within six months after the end of the financial 
year to which the report relates. 

(5) The National Assembly may extend, by 
resolution, the time limit for submitting the report. 

~ 

16.(1) The Minister responsible for finance shall 
lay the report under section J 5 before the National 
Assembly not later than seven days after the National 
Assembly first meets after the Minister has received 
the report. 

(2) If the Minister fails to lay a report before the 
National Assembly as required under this section, the 
Controller and Auditor-General shall forthwith submit 
a copy of the report to the Speaker of the National 
Assemb1y to be presented by him to the National 
AssembJy. 

No. 12 

Submitting 
report to 
National 
Assembly. 



No. 12 

Special report in 
course of audit. 

Copies of 
report. 

Costs of audit. 

244 

Public Audit 2003 

17.(1) If, in the course of an examination and 
audit, a matter comes to the attention of the Controller 
and Auditor-General that he feels should be brought to 
the attention of the National Assembly immediate1y, 
the Controller and Auditor~General shaH submit a 
special report to the Minister responsible for tinance. 

(2) The Minister shall lay the special report 
before the National Assembly not later than seven days 
after the National Assembly first meets after the 
Minister has received the report. 

(3) If the Minister fails to lay the special report 
before the National Assembly as required un~er this 
section, the Controller and Auditor-General shall 
forthwith submit a copy of the report to the Speaker of 
the National Assembly to be presented by him to the 
National Assembly. 

18. When the Controller and Auditor-General 
submits a report under section 15 or 17 to the Minister 
responsible for finance, the Controller and Auditor .. 
General shall also submit a copy of the report to the 
state corporation and the Minister responsible for the 
state corporation. 

19.( 1) A state corporation whose accounts are 
examined and audited shall pay for the costs of the 
examination and audit. 

(2) If the examination and audit is conducted by 
the Controller and Auditor-General, the payment 
required under subsection (1) shan be paid to the 
Controller and Auditor-General and the amount of the 
payment shall be as determined by the Control1er and 
Auditor-General. 



2003 

245 
Public Audit 

(3) If the examination and audit is conducted by 
an auditor appointed under section 39, the payment 
required under subsection (1) shal1 be paid to the 
auditor and the amount of the payment shall be as 
agreed between the state corporation and the auditor. 

20. This Part shall apply to a body established 
under an Act as though it were a state corporation if 
either -

(a) the body is required to be audited under 
this Act; or 

(b) the body is required to be audited by the 
Controller and Auditor-General. 

P ART IV - AUDITS OF LOCAL AUTHORITIES 

21.( 1) For each financial year, each local 
authority shall prepare and submit accounts to the 
Controller and Auditor-General. 

(2) The accounts shall include' such particulars 
as the Minister" responsible for local government may 
direct. 

(3) The accounts shall be in such fonn as the 
Minister responsible for local government may direct. 

22.( 1) A local authority shall submit its 
accounts within six months after the end of the 
financial year to which the accounts relate. 

(2) The Minister responsible for local 
government may extend, in writing, the time 1 imit for 
the submission ~f accounts by a local authority. 

No. 12 
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23. The Controller and Auditor-General shan 
examine and audit the accounts submitted by a local 
authority and shall certify the result of the examination 
and audit. 

24.( I) The Controller and Auditor-General shall 
prepare a report on the examination and audit and 
submit the report to the Minister responsible for 
finance. 

(2) Wi~hout limiting what may be included in 
the report, the report shall indicate whether-

(a) the information and explanations that 
were required to perform the exami nati on 
and audit were received; 

(b) the accounts have been properly 
maintained; 

( c ) the accounts present a true and fair view 
of the financial position of the local 
authority; 

(d) due provision has been made for the 
repayment of all money borrowed by the 
local authority; and 

(e) adequate amounts have been set aside for 
depreciation and renewal of the assets of 
the local authority. 

(3) Without limiting what may be included in 
the report, the report sha11 identify cases in which -

(a) money has been spent in a way that was 
not efficient or ec<?nomical; or 
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(b) the rules and procedures followed, or the 
records kept, were inadequate to 
safeguard property and the co11ection of 
revenue. 

(4) The Controller and Auditor-General shall 
submit the report to the Minister responsible for 
finance within eleven months after the end of the 
financial year to which the report relates. 

(5) The National Assembly may extend, by 
resolution, the time limit for submitting the report. 

25.(1) The Minister responsible for finance shall 
lay the report under section 24 before the National 
Assembly not later than seven days after the National 
Assembly first meets after the Minister has received 
the report. 

(2) If the Minister fails to lay a report before the 
National Assembly as required under this section, the 
Controller and Auditor-General shall forthwith submit 
a copy of the report to the Speaker of the National 
Assembly to be presented by him to the Nationa] 
Assembly. 

26 .. ( 1) If, in the course of an examination and 
audit, a matter comes to the attention of the Controller 
and Auditor-General that he feels should be brought to 
the attention of the National Assembly immediately, 
the Controller and Auditor-General shall submit a 
special report to the Minister responsible for finance. 

(2) The Minister shall lay the special report 
before the National Assembly not later than seven days 
after the National Assembly first meets after the 
Minister has received the report. 

No. 12 
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(3) If the Minister fails to lay the special report 
before the National Assembly as required under this 
section, the Controller and Auditor-General sha11 
forthwith submit a copy of the report to the Speaker of 
the National Assembly to be presented by him to the 
National Assembly. 

27. When the Controller and Auditor-General 
subn1its a report under section 24 or 26 to the Minister 
responsible for finance, the Controller and Auditor­
General shall also submit a copy of the report to the 
local authority and the Minister responsible for local 
government. 

28.( I) If the examination and audit of the 
accounts of a local authority is conducted by the 
Controner and Auditor-General, the local authority 
shaH pay such fees to the Controller and Auditor­
General as he may direct. 

(2) If the examination and audit of the accounts 
of a loca1 authority is conducted by an auditor 
appointed under section 39, the local authority shal1 
pay the auditor such fees as are agreed to by the local 
authority and the auditor. 

(3) The Minister responsible for local 
government may pay the fees on behalf of a local 
authority and the amount of any such payment shall be 
a debt owed by the local authority to the government. 

(4) The Controller and Auditor-General may 
require the Minister responsible for 10cal government 
to pay, under subsection (3), any fees payab1e to the 
Controller and Auditor~General under subsection (I). 
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P ART V - ECONOMY, EFFICIENCY AND 

EFFECTIVENESS EXAMINATIONS 

29.( 1) The Controller and Auditor-General may 
mine the economy, efficiency and effectiveness 

which the government, a state corporation or a 
I authority uses its resources. 

(2) In. an examination under this section, the 
troller and Auditor-General may not question the 
.ts of a policy objective of the government, a state 
-oration or a local authority. 

No. 12 

Economy, 
efficiency and 
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30. The Controller and Auditor-General may Report. 

nit a report in respect of an examination under this 
lonto-

(a) if the examination related to the 
government, the Minister responsible for 
finance; 

(b) if the examination reJated to a state 
corporation, the state corporation and the 
Minister responsible for the state 
corporation; or 

(c) if the examination related to a local 
authority, the local authority and the 
Minister responsible for local 
government. 

31.(1) The Minister to whom the report is 
Jubmitted shall lay the report before the National 
Assemb ly not later than seven days after the National 
Assembly first meets after the Minister has received 
the report. 
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(2) If the Minister fails to lay a report before the 
National Assembly as required under subsection (1), 
the Controller and Auditor-General shall forthwith 
submit a copy of the report to the Speaker of the 
National Assembly to be presented by him to the 
National Assembly_ 

32. When the Controller and Auditor-General 
submits a report to a Minister under paragraph (b) or 
(c) of section 30, the Controller and Auditor-General 
shall also submit a copy of the report to the Minister 
responsible for finance. 

33. This Part also applies with respect to a body 
to which Part III applies under section 20 as though the 
body were a state corporation. 

PART VI CONTROLLER AND AUDITOR-GENERAL 

AND KENY A NATIONAL AUDIT OFFICE AND 

COMMISSION 

A - Controller and Auditor-General and Kenya 
National Audit Office 

34. The Controller and Auditor-General and his 
staff shall be called the Kenya National Audit Office, 
which office is hereby established. 

35. The Government of Kenya shall ensure that 
the Kenya National Audit Office has the staff the 
Controller and Auditor-General believes IS necessary 
to properly carry out his functions. 

36. In addition to his duties under the 
Constitution and any other duties under this Act, it 
shall be the duty of the Controller and Auditor-General 
to satisfy himself-
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(a) that all reasonable precautions have been 
taken to safeguard -

(i) the collection of revenue; and 

(ii) the receipt, custody, "issue and 
proper use of property; 

(b) that the applicable law has been complied 
with in relation to -

(i) the collection of revenue; and 

(ii) the receipt, custody, issue and 
proper use of property; and 

(c) . that all money, other than money that has 
been appropriated by Parliament, has 
been dealt with in accordance with the 
proper authority. 

37. The following shall apply with respect to an 
examination and audit of accounts under Part II, III or 
IV or an examination under Part V -

(a) in addition to the powers the Controller 
and Auditor-General has under section 
105(3) of the Constitution, the Controller 
and Auditor-General -

(i) shall have the same access to 
electronic documents as the 
Controller and Auditor-General 
has to other documents under 
section 105(3) of the Constitution; 

No. 12 
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(ii) shall have the same access to 
books, records, returns, reports 
and other documents, including 
electronic documents, as the 
Controller and Auditor-General 
has under section 105(3) of the 
Constitution, with respect to 
audits and examinations to which 
that section does not apply; and 

(iii) shal1 have access to any 
government property~ 

(b) the Controller and Auditor-General may 
require any government employee or 
employee of the organisation that is the 
subject of the audit or examination to 
provide explanations, infonnation and 
assistance; 

(c) the Controller and Auditor-General may 
station any of his staff, temporarily or 
pennanently, at the premises of the 
organisation that is the subject of the 
audit or examination and that 
organisation shall provide such staff, at 
the expense of the organisation, with 
adequate office space, furniture and 
telephones; and 

(d) the Controller and Auditor-General may, 
without payment of a fee -

(i) cause a search to be made of any 
records in a public office; and 

(ii) require copies to be made of, or 
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extracts to be taken from, any 
records in a public office. 

38.( 1) The Controller and Auditor-Genera1 may 
delegate to a member of the staff of the Kenya 
Nationa1 Audit Office, subject to any conditions the 
Controller and Auditor .. Genera1 may impose, the 
carrying out or exercise of any function or power of the 
Controller and Auditor-General under this Act. 

(2) The Controller and Auditor-General may not 
deJegate -

(a) the certification of the results of an 
examination and audit of accounts under 
this Act; or 

(b) the submission of a report required under 
this Act. 

39.( 1) The Controller and Auditor-General may 
appoint an auditor who is not a member of the staff of 
the Kenya National Audit Office to assist in an 
examination and audit of accounts. 

(2) Only a person registered and practising as an 
accountant under the Accountants Act may be 
appointed under this section. 

(3) An auditor appointed under this section shall 
comply with any general or special directions given by 
the Control1er and Auditor-General. 

(4) An auditor appointed under this section shaH 
report to the Controller and Auditor-General. 

(5) For the purposes of his appointment, an 
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auditor appointed under this section has the powers of 
the Controller and Auditor-General under section 37. 

(6) An auditor appointed under this section may 
not certify the results of the examination and audit and 
may not submit any report required under this Act 
other than the report required under subsection (4). 

(7) Instead of accounts being submitted under 
Part II, III or IV to the Controller and Auditor-General, 
the Controller and Auditor-General may require that 
the accounts be submitted directly to an auditor 
appointed under this section with a copy being 
submitted to the Controller and Auditor-General. 

40. The Controller and Auditor-General may 
obtain professional assistance or advice from such 
persons or organisations as he considers appropriate. 

41.( 1) The Controller and Auditor-General may 
lay a case in writing before the Attorney-General 
regarding the interpretation of any Act, including this 
Act, or of any regulations. 

(2) The Attorney-General shall give a written 
opinion with respect to a case laid before him under 
subsection (1). 

Special reports. 42.(1) The Controller and Auditor-General may, 
at any time, submit a special report to the Minister 
responsible for finance. 

(2) The Minister shall lay each special report 
before the National Assembly not later than seven days 
after the National Assembly first meets after the 
Minister has received the report. 
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(3) If the Minister fails to lay a special report 
before the National Assembly as required under this 
section, the Controller and Auditor-General shall 
forthwith submi t a copy of the report to the Speaker of 
the National Assembly to be presented by him to the 
National Assembly. 

No. 12 

43. No member of the staff of the Kenya Immunity. 

National Audit Office, including the Control1er and 
Auditor-General, shall be personally liable for any act 
or omission done or omitted in good faith in carrying 
out any duty, or exercising any power, under this Act 
or the Constitution. 

44.( 1 ) For each financial year, the accoun ting Estimates. 

officer for the Kenya National Audit Office shall 
prepare estimates of the expenditures and revenue of 
the Kenya National Audit Office. 

(2) The accounting officer for the Kenya 
National Audit Office shall submit the estimates to the 
Kenya National Audit Commission for consideration 
and approva1. 

(3) After it has approved the estimates, the 
Kenya National Audit Commission shall submit them 
to the Minister responsible for finance to be laid before 
the National Assembly. 

(4) If the expenditures provided for under the 
approved estimates are, in the opinion of the Controller 
and Auditor-General, insufficient to allow the Kenya 
National Audit Office to properly carry out its 
functions and duties, the Controller and Auditor­
General shall submit a special report to the Minister 
responsible for finance in respect of that insufficiency. 

(5) The Minister shall lay the special report 
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48. The Kenya ~~ational A,udit Cotnnliss!Oll b 

hcr~by established. 

49. The Kenya National Audit CCHlunission 
shall be composed of the f<Jl1o\ving , 

(a) the Controller and Auditor-CJcncrJ.l~ 
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(b) the chainllan of the Public Accounh 
Conlmittee of the National Assembly; 

(c) a practicing member of the Institute of 
Certified Public Accountants of Kenya 
co-opted by the other mcnlbers of rhe 
Comrnission; 

(d) the chai rman of thc Public SL~rv icc 
COlnnlissl0n; 

(e) the Attorney-O'cneral or his nonlinee; and 

(f) the chairO'lafl of the Public Invcsttnents 
Comlnittec of the National Asscrnbly. 

50.( 1) The Controller and Auditor-General shall 
be the chairnwn of the Kenya NationaJ Audit 
Commission. 

(2) The Kcnya National AUL1it COll1llHSSIOn :~haH 

appoint a secretary on such tenns as Hlay be 
detennined by the Commission. 
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shall-

(a) consider and approve the estimates for 
the Kenya National Audit ()ffice~ and 

(b) determine the remuneration and other 
terms of appointment of the staff of the 
Kenya NQtional Audit Office. 

52. The Kenya National Audit COJnmission Jnay Procedure. 

regulate its own procedure. 
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53. The members of the Kenya National Audit 
Commission shall be paid such allowances and 
expenses as are detennined by the Minister responsible 
for finance from moneys appropriated for the Kenya 
National Audit Office. 

54. The Kenya National Audit Commission may 
make regulations governing the remuneration and other 
tenns of appointment of the staff of the Kenya 
National Audit Office. 

P ART VII - TRANSITION AND AMENDMENTS 

55. The provisions of the First Schedule shall 
app1y. 

56. The Exchequer and Audit Act is amended in 
the manner set out In the Second Schedule. 

57. The Acts identified in the Third Schedu1e 
are amended in the manner set out in the Third 
Schedule. 
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FIRST SCHEDULE 

TRANSITIONAL PROVISIONS 

S.55 

1.( 1) This paragraph applies with respect to the 
financial year immediately preceding the financial year 
in which this Act comes into operation. 

(2) Parts II, III and IV and the provisions of this 
Act relating to audits under those Parts do not apply 
with respect to the financial year described in 
subparagraph (1) and, instead, the law in force 
immediately before this Act comes into operation shaH 
continue to apply in relation to the preparation and 
submission of accounts for that financial year and the 
auditing of such accounts. 

2. A reference in a written law to the Auditor­
General (Corporations) shaH be deemed to be a 
reference to the ControHer and Auditor-General. 

3. A requirement under a written law that 
anything be audited under or in accordance with the 
Exchequer and Audit Act shall be deemed to be a 
requirement that it be audited under or in accordance 
with this Act. 

4.(1) If this Act is inconsistent with a provision 
of a written law in existence when this Act comes into 
operation, this Act shall prevail to the extent of the 
inconsistency. 

(2) Without limiting what may constitute an 
inconsistency with another written law, this Act is 
inconsistent with another written law-

(a) if the other written law provides for a 
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of the local authority under the Public 
Audit Act, 2003, such report, together 
with copies 9f the accounts to which such 
report relates -

(4) Section 234(1) of the Act is amended by 
striking out the words "any report made under Part VI 
of the Exchequer and Audit Act" and substituting the 
words Ha report under the Public Audit Act, 2003", 

(5) Section 234(2) of the Act is amended by 
striking out the words "Part VI of the Exchequer and 
Audit Act" and substituting the words "the Public 
Audit Act, 2003", 

State Corporations Act 

2.( 1) This paragraph amends the State 
Corporations Act. 

(2) Section 5A(2) of the Act 1S amended by 
inserting "1 OA," after "5,", 

(3) The Act is amended by inserting the 
following new section immediately before section 
11-

Financial year. lOA. Notwithstanding anything to 
the contrary in any written law, the 
financial year of every state corporation 
shall be from the 1 st of July in a year to 
the 30th of June in the next year. 

(4) Section 14(3) of the Act is deleted and the 
following substituted-

(3) The accounts of every state 
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corporation shall be audited and reported 
on annually in accordance with the Public 
Audit Act, 2003. 

(5) Section 14(4) of the Act is deleted. 

(6) Section 15(2) of the Act is deleted and the 
following substituted -

(2) The chief executive of a state 
corporation may be summoned by the 
Public Investments Committee to answer 
on behalf of the "Board any question 
arising from a report, including a special 
report, of the Controller and Auditor­
General concerning the state corporation. 
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